s>

CENTRALE BANK VAN ARUBA

MONTHLY BULLETIN FEBRUARY 2011

Contents

Main economic indicators

Operations of the CBA

Statistical Annex

10.

11.

12.

. Monetary survey

Components of broad money

Causes of changes in broad money

Foreign assets

Consolidated balance sheet of the money-creating institutions
Centrale Bank van Aruba: Summary account

Commercial banks' consolidated summary account
Government revenue

Government’s position with the monetary system

Tourism

Growth in stay-over tourism

Consumer price index

Page

10
1
12
13
14

15

Published April 18, 2011

No. 280



I. Main economic indicators

Monetary developments

In February 2011, money supply grew by
Afl. 12.8 million to Afl. 3,163.8 million, resulting
from an Afl. 16.0 million net inflow of foreign
funds. Despite this inflow, Aruba’s net foreign
assets (excluding revaluation differences of
gold and foreign exchange holdings) were still
Afl. 182.0 million lower (-12.0 percent) than the
amount recorded in the corresponding month
of 2010.

The above-mentioned Afl. 16.0 million net
foreign fund inflow was largely the result of a
current account surplus, stemming from
higher tourism receipts in comparison to
import payments for the month under review.

Net domestic assets shrunk by Afl. 3.2
million, associated with a fall in non-credit
related balance sheet items of Afl. 23.3 million,
due to clearing transactions. Withdrawals
from the government deposits (-Afl. 13.7
million) and development funds (-Afl. 2.3
million) had an expansive effect on the net
domestic assets.

In addition, claims on the private sector
increased by Afl. 4.1 million, related to gains in
both housing mortgages (+Afl. 1.8 million) and
credit to enterprises (+Afl. 2.9 million).

Inflation

The consumer price index (CPI) for February
2011 registered an increase of 0.8 percent,
compared to the same month of 2010
(Chart 1). When excluding the effects of the
energy component, the CPl showed no
change.
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The 12-month average inflation rate, an
indicator of price movements on the longer
term, reached 1.2 percent in February 2011
(Chart 2). When subtracting the energy
component from the 12-month average rate,
consumer prices reveal a decline of 0.7
percent. The 12-month average inflation rate
for Aruba was 0.4 percentage point lower
than that of its main trading partner, the
United States.
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Tourism

Tourism arrivals increased by 1,195 (+1.8
percent) in February 2011. This was in part due
to higher numbers of stay-over tourists
arriving from Canada (+1,343), Venezuela



Tourism
Tourism arrivals increased by 1,195 (+1.8
percent) in February 2011. This was in part due
to higher numbers of stay-over tourists
arriving from Canada (+1,343), Venezuela
(+422) and the Netherlands (+204). In
contrast, there was a fall in the arrivals from
the United States (-1,505) and Brazil (-532).
The number of cruise passengers rose by
10,792 (+13.6 percent) to a total of 90,384
during February 2011, compared to the same
month of 2010. The number of ship calls grew
by 13.6 percent or a total of 50 calls for the

month under review.

Government revenue

In February 2011, the government tax revenue
expanded by Afl. 7.0 million (+10.6 percent) to
Afl. 72.8 million. Contributing factors were
higher receipts from the wage tax (+Afl. 6.0
million) and import duties (+Afl. 3.2 million).
On the other hand, revenue from the income
tax fell by Afl. 1.1 million. Furthermore, the
hotel room tax was transformed into a tourist
levy and is therefore not included anymore in
the government revenue table (see Box).

The proceeds of the tourist levy in February
2011 were Afl. 6.0 million. This is significantly
above the hotel room tax receipts of February
2010 (Afl. 3.9 million), a development
explained by the increase in rates from 6.0

percent to 9.5 percent.

Il. Operations of the CBA

Treasury bills

On March 11, 2011, Afl. 40.0 million in three-
month treasury bills was issued at an average
price of Afl. 99.8396 per Afl. 100 nominal,
yielding 0.63 percent on a yearly basis.

Cash loan certificates

On April 01, 2011, new government six-month
cash loan certificates were issued for a total
amount of Afl. 8.0 million. The average price
and vyield for this issue were, respectively,
Afl. 99.6667 per Afl. 100 nominal and 0.69

percent per annum.

Box: From a hotel room tax to a tourist levy

As of the beginning of 2011, the Aruba Tourism
Authority became a sui generis body. Its main
revenue comes from a tourist levy, which used to be
the hotel room tax in CBA’s statistical annex for the
monthly bulletin (see table 8). Due to the new status
of the Aruba Tourism Authority, the tourist levy will
no longer be included in the government revenue.
This explains why the hotel room tax is zero in
February 2011. The tourist levy is collected by the tax
collector and it is therefore possible to continue to
monitor the proceeds.
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TABLE 7: COMMERCIAL BANKS' CONSOLIDATED SUMMARY ACCOUNT

In Afl. million
January 2011 February 2011
Overall Resident Non- Overall Resident Non-
End of period Resident Resident
Assets
1) Cash 68.4 42.7 25.8 60.4 39.7 20.7
2) Central Bank 764.6 764.6 0.0 745.7 745.7 0.0
a) Current account 155.2 155.2 0.0 124.3 124.3 0.0
b) Time deposits 609.4 609.4 0.0 621.4 621.4 0.0
3) Due from banks 586.1 9.2 576.9 578.4 -5.9 584.3
a) Current account 325.9 9.2 316.7 291.3 -5.9 297.2
b) Time deposits 260.2 0.0 260.2 287.1 0.0 287.1
1) One year and below 259.6 0.0 259.6 286.5 0.0 286.5
2) Over one year 0.6 0.0 0.6 0.6 0.0 0.6
4) Loans 2,598.2 2,506.2 92.0 2,603.0 2,510.2 92.8
a) Enterprises 716.2 710.0 6.3 742.1 735.8 6.3
b) Individuals 576.6 553.5 23.1 575.4 552.8 22.6
¢) Mortgage 1,305.3 1,242.7 62.6 1,285.5 1,221.6 63.9
d) Government 0.0 0.0 0.0 0.0 0.0 0.0
5) Securities 275.9 269.0 6.9 276.0 269.1 6.9
a) Short-term securities 40.0 40.0 0.0 40.0 40.0 0.0
b) Government bonds 201.7 201.7 0.0 201.7 201.7 0.0
c) Other 34.2 27.3 6.9 343 274 6.9
6) Sundry 85.2 68.7 16.4 90.1 718 18.2
7) Fixed assets 109.0 108.8 0.2 108.5 108.3 0.2
8) Total 4,487.4 3,769.2 7182 4,462.1 3,738.9 723.1
Liabilities
9) Current account 1,469.0 1,280.7 188.3 1,461.5 1,292.6 168.9
a) Government 54.7 54.7 0.0 50.7 50.7 0.0
b) Private sector 1,414.3 1,226.0 188.3  1,410.8 1,241.9 168.9
10) Savings deposits 974.2 887.9 86.3 982.2 893.5 88.7
11) Time deposits 1,129.0 1,012.9 1161  1,117.2 1,002.6 114.6
a) Development funds 151.5 151.5 0.0 151.4 151.4 0.0
b) Private sector 977.5 861.4 116.1 965.8 851.2 114.6
12) Due to banks 76.8 8.9 67.9 68.2 4.2 64.0
13) Other liabilities 368.8 325.2 43.6 355.5 313.9 415
14) Capital and reserves 469.7 463.6 6.1 4775 471.4 6.1
15) Total 4,487.4 3,979.2 508.2 4,462.1 3,978.2 483.9
Supervisory ratios*
Capital/risk-weighted assets ratio 18.9 191
Loan/deposit ratio 66.0 66.8
29.3 28.5

Liquidity ratio

* Supervisory ratios cannot be derived from the consolidated balance sheet.
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TABLE 11: GROWTH IN STAY-OVER TOURISM

Total Total North Of which Latin Of which  Europe  Of which  Other
visitor visitors America U.S.A. America  Venezuela Nether-
nights lands

period @ (2) 3 4 ®) (6) (7 8 )

Monthly precentage changes 1)

2010 January 55 3.1 6.0 4.2 -8.1 -34.3 -4.5 -2.1 26.6
February 1.7 0.9 3.7 4.2 -0.5 -18.9 -12.7 -12.2 -21.4
March 155 14.5 9.6 11.3 65.0 72.6 3.8 -0.2 14.9
April -3.0 -3.4 4.0 2.7 -20.2 -33.2 -29.7 -13.9 -17.4
May 10.0 4.7 6.2 3.4 -12.3 -27.5 18.7 25.0 4.5
June -0.8 -4.6 -1.5 -2.9 -22.0 -33.5 -0.4 -6.4 19.8
July 45 0.2 0.2 -0.8 -1.2 -16.6 -1.6 -10.0 8.9
August -0.6 -2.6 -8.4 -9.0 10.3 1.8 1.9 -5.8 6.1
September 6.9 6.0 25 3.4 6.7 -3.7 9.9 -6.1 60.1
October 14.7 6.0 6.1 6.6 -2.1 -18.9 27.4 6.2 -2.1
November n.a. -6.6 -4.9 -4.3 -22.2 -36.7 6.7 8.4 33.9
December n.a. 2.5 0.2 -14 4.9 1.2 7.0 3.3 14.6
2011 January n.a. 5.0 0.9 1.0 24.2 27.3 8.4 3.4 3.2
February n.a. 1.8 -0.3 -3.1 8.3 10.0 16.0 5.8 -9.2

Cumulative percentage changes 2)

2010 January 5.5 3.1 6.0 4.2 -8.1 -34.3 -4.5 -2.1 26.6
February 3.7 2.0 4.8 4.2 -4.9 -28.4 -8.5 -7.5 -3.1
March 7.3 6.2 6.5 6.6 12.7 -4.5 -4.7 -5.2 3.0
April 4.8 3.7 5.9 5.6 3.0 -13.3 -11.0 -7.4 -4.4
May 5.7 3.9 5.9 5.2 0.1 -15.9 -5.3 -1.7 -25
June 4.7 25 4.8 3.9 -4.5 -19.3 -4.6 -2.4 0.7
July 4.7 2.2 4.1 3.2 -3.9 -18.9 -4.0 -3.8 2.6
August 4.0 15 2.6 1.7 -1.0 -14.0 -3.2 -4.1 3.1
September 4.2 1.9 2.6 1.9 0.1 -12.3 -1.8 -4.3 7.3
October 5.2 2.3 2.9 2.3 -0.1 -13.1 0.9 -3.2 6.0
November n.a. 15 2.2 1.7 -2.6 -15.9 14 -2.2 8.1
December n.a. 1.6 2.1 15 -1.6 -13.4 1.8 -1.8 8.7
2011 January n.a. 5.0 0.9 1.0 24.2 27.3 8.4 3.4 3.2
February n.a. 34 0.3 -1.1 17.4 19.7 12.0 4.6 -3.0

1) As compared to a year earlier.
2) From the beginning of the year to the end of the indicated period as compared to the corresponding period of
a year earlier.

14



0} Pa}IYS U3AQ SeY 00T = 0002 1aqwialdas siseq au} ‘600z Asenuer JO Sy «

‘00T = 900¢ J3qwiadsd

A 80 L0 20 T'GTT Areniga4

97 S0 80 70 81T Arenuer 7102

T¢ L0- T0- 00 adn Jaquisdeg

LT S0- T0- 0 eVl 13qWaNON

6¢ 9°0- 9°0- S0- 6'ETT 13003120

9¢ ¥'0- 00 T0 SYTT laquusydas

€¢ T0- S0- 20 vYTT 1snbny

67T T0- [y T0 9vTT Aing

LT 87 T0 ¥'0- SYTT aunc

€7 LY 80 20 0°STT Ken

90 TG S0 ¥0 8vTT [udy

T0- 0§ L0 €0 adn yare

L0- ¥'S L0 T0- V1T Areniga4

v'T- €9 €0- 8'0- eVt Arenuer 0102

T¢ L0- T0- 00 1aa 0T0C

T 89 20 20 26Tt 600¢

06 6'T- L'6- Sv- 6°,0T 800¢

¥'S 66 g€ 97 6'60T L00¢
syjuow g1 Jaljjes  Jalpes  yuow Xepul  pouad Jo pug

snolnald J1ano Jeak e syuuow ¢ snoinald  sdnoub
syjuow g7 1se JEYYe) JEYYe) JEYYe) 1\V4

abuey) abrjuadlad

(00T = 900¢ 19quwiadsQ)

X3JANI 321dd d3INNSNOD ¢T 31dVL

15





