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I. Main economic indicators

Monetary developments

During the month of January 2012, the money
supply grew by Afl. 45.1 million to Afl. 3,203.8
million, resulting from an Afl. 58.3 million
increase in net foreign assets (excluding
revaluation differences of gold and foreign
exchange holdings) to Afl. 1,344.5 million at
the end of January 2012. This increase was
partially offset by an Afl 13.2 million decline in
the domestic component of the money

supply.

The reduction in net domestic assets was
attributed to an Afl. 17.6 million fall off in non-
credit related balance sheet items, due largely
to clearing transactions. On the other hand,
domestic credit went up by Afl. 4.4 million, on
balance the result of an Afl 8.4 million increase
in claims on the private sector and an Afl. 4.0
million rise in net claims of the public sector
on the banking sector, associated mostly to
higher government deposits at the banking
sector.

The growth in the net claims on the private
sector resulted from expansions in
commercial loans and housing mortgages
(Chart 1) of, respectively, Afl. 8.9 million (+0.8
percent) and Afl. 2.8 million (+0.3 percent),
while consumer credit declined by Afl 4.0
million (-0.7 percent).

Chart 1: Nominal housing mortgages
(in Afl. million)
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Inflation

The consumer price index (CPI) for January
2012 registered a 5.4 percent increase,
compared to the same month of 2011
(Chart 2). The main contributory components
were housing, transport, and food items.
When excluding the effects of food and
energy (which partly affect the housing and
transport components), the resulting core CPI
shows a 1.4 percent rise compared to January
201, that is attributed to increased prices of
transport components excluding gasoline and
diesel (airline tickets and new cars),
communication (prepaid telephone cards),
and recreation and  culture (cable
subscription) (Table A).

Chart 2: Inflation Aruba
(in percent, end of period)
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The 12-month average inflation rate reached
4.8 percent in January 2012 (Chart 3). When
subtracting the energy and food components
from the 12-month average rate, the core CPI
rose by 1.3 percent, associated with higher
prices of transport components excluding
gasoline and diesel, communication, as well as

recreation and culture (Table A).

Chart 3: Inflation Aruba
(in percent, twelve-month average)
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Table A. Components of Inflation

. End-month inflation | 12-month average inflation
Inflation components
Jan2011  Jan2012 | Jan2o11 Jan 2012
Food And Non-Alcoholic Beverages| 0.2 0.7 -0.3 0.6
Beverages And Tobacco Products 0.1 0.0 0.0 0.1
Clothing & Footwear -0.4 -0.1 0.4 -0.1
Housing 0.6 3.4 2.2 23
Household Operation -0.1 -0.2 -0.1 0.0
Health 0.0 0.0 0.0 0.0
Transport 0.2 11 0.2 1.4
Communication 0.1 0.2 0.0 0.2
Recreation And Culture -0.2 0.1 -0.1 0.2
Education 0.0 0.0 0.0 0.0
Restaurants And Hotels -0.1 0.1 0.0 0.1
Miscellaneous Goods And Services [ 0.0 0.0 -0.1 0.0
Totall 0.5 5.4 1.6 4.8
Total Excluding Energy & Food|  -0.5 1.4 -0.4 13
Tourism

The number of stay-over visitors totaled
72,020 in January 2012, which is 3.5 percent
lower compared to January 2011. A drop of 6.6
percent in visitors from North America, which
was partially offset by a 4.2 percent growth in

visitors from Latin America, contributed to

aforementioned decline.

The contraction in the North American market
segment was attributed to decreases in
arrivals from the United States (US) and
Canada of, respectively, 6.7 percent (-3,200
visitors) and 6.1 percent (-348 visitors). The
decline in US-visitors is due largely to the
canceling of flights from New York and Boston
by American Airlines, resulting in a lower

availability of seats on flights to Aruba.

The Latin American market segment noted an
increase in tourists from Venezuela (+569
visitors or +8.5 percent) and Argentina (+419
visitors or +35.5 percent). This growth was
partially offset by a decline in visitors from
Colombia (-249 visitors or -15.1 percent).

The European market segment went up
slightly by 0.4 percent, related to a growth in
visitors from the Netherlands (+451 visitors or
+13.9 percent) and a decrease in Italian visitors
(-390 visitors or -53.7 percent) (Chart 4).

Chart 4: Absolute change in number of visitors by
major markets (Jlanuary| 2012 vs. 2011)
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The number of cruise visitors in the month of
January 2012 fell by 2,259 (-2.3 percent) to
94,917 passengers compared to the same
month of the previous year, attributed mostly
to the arrival of smaller ships. The number of
ship calls in January 2012 remained unchanged
at 50 compared to January 2011.

Government revenue

Registered tax revenue for the month of
January 2012 totaled Afl. 81.1 million, an
increase of Afl. 14.4 million (+21.6 percent)
compared to the same month of the previous
year. Growth was recorded in most tax
revenue categories, with the exception of
taxes on services (-Afl. 5.5 million), which was
associated with the introduction of the tourist
levy'. Income from profit tax and taxes on
commodities went up by, respectively, Afl. 7.8
million and Afl. 7.0 million. The latter was
predominantly attributed to a rise in excises
on gasoline (+Afl. 5.1 million). The turnover tax
(BBO) rose marginally by Afl. 0.8 million.

! The tourist levy replaced the hotel room tax as of
January 1, 2011. The tourist levy proceeds goes
directly to the Aruba Tourism Authority and, thus, do
not form part of the tax revenue.
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TABLE 7: COMMERCIAL BANKS' CONSOLIDATED SUMMARY ACCOUNT

In Afl. million
December 2011 January 2012
Overall Resident Non- Overall Resident Non-
End of period Resident Resident
Assets
1) Cash 70.9 48.8 22.2 67.9 41.6 26.3
2) Central Bank 566.9 566.9 0.0 667.6 667.6 0.0
a) Current account 132.0 132.0 0.0 171.8 171.8 0.0
b) Time deposits 434.9 434.9 0.0 495.8 495.8 0.0
3) Due from banks 579.3 5.6 573.7 570.4 7.3 563.2
a) Current account 282.3 5.6 276.7 294.0 7.3 286.7
b) Time deposits 297.0 0.0 297.0 276.5 0.0 276.5
1) One year and below 296.4 0.0 296.4 275.8 0.0 275.8
2) Over one year 0.6 0.0 0.6 0.6 0.0 0.6
4) Loans 2,688.7 2,588.9 99.8  2,696.0 2,596.7 99.4
a) Enterprises 761.3 757.5 3.8 790.0 786.3 3.7
b) Individuals 576.1 554.8 21.4 571.9 550.8 211
c) Mortgage 1,351.3 1,276.6 746 1,334.1 1,259.7 74.5
d) Government 0.0 0.0 0.0 0.0 0.0 0.0
5) Securities 311.1 301.4 9.7 316.3 306.6 9.7
a) Short-term securities 73.0 73.0 0.0 73.0 73.0 0.0
b) Government bonds 204.0 204.0 0.0 209.2 209.2 0.0
c) Other 34.1 24.4 9.7 34.1 24.4 9.7
6) Sundry 83.0 67.5 15.5 84.7 69.3 15.3
7) Fixed assets 107.7 107.5 0.2 107.9 107.8 0.2
8) Total 4,407.7 3,686.6 721.0 45108 3,796.8 714.0
Liabilities
9) Current account 1,574.1 1,400.3 173.8  1,686.3 1,516.2 170.1
a) Government 28.7 28.7 0.0 79.0 79.0 0.0
b) Private sector 1,545.4 1,371.6 173.8  1,607.3 1,437.2 170.1
10) Savings deposits 1,000.3 915.1 85.2 993.9 911.0 82.9
11) Time deposits 910.7 784.1 126.6 899.1 772.2 126.9
a) Development funds 96.2 96.2 0.0 96.3 96.3 0.0
b) Private sector 814.5 688.0 126.6 802.8 675.9 126.9
12) Due to banks 32.8 0.0 32.7 458 4.1 41.7
13) Other liabilities 408.6 332.0 76.6 392.2 326.2 66.0
14) Capital and reserves 481.2 475.1 6.1 493.6 487.5 6.1
15) Total 4,407.7 3,906.7 501.0 4,510.8 4,017.2 493.7
Supervisory ratios*
Capital/risk-weighted assets ratio 1838 20.4
Loan/deposit ratio 711 69.2
26.1 27.6

Liquidity ratio

* Supervisory ratios cannot be derived from the consolidated balance sheet.
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TABLE 11: GROWTH IN STAY-OVER TOURISM

Total Total North Of which  Latin Of which  Europe  Of which  Other
visitor visitors America U.S.A. America  Venezuela Nether-
nights lands

Period @ (2 3) 4 ®) (6) ) 8 C)]

Monthly precentage changes 1)

2011 January 54 4.7 0.8 0.9 23.8 26.6 7.7 2.1 1.8
February 3.3 1.6 -0.4 -3.2 7.9 9.5 15.1 4.5 -10.0
March 0.3 -0.3 -2.5 -6.6 44 -9.8 -3.1 0.8 46.6
April 14.2 15.1 1.8 13 96.5 137.6 34.2 17.5 -6.9
May -1.2 1.4 -2.4 -2.4 34.2 28.9 -6.7 -16.7 -3.8
June 11.0 13.0 3.0 44 474 46.8 19.1 20.0 58.7
July 4.1 7.7 4.6 6.4 22.1 29.7 3.3 2.4 11.1
August n.a. 8.8 -2.1 -0.4 26.6 31.8 22.7 2.6 27.2
September n.a. 9.3 -2.1 -3.1 36.3 40.5 -0.8 -4.2 20.2
October n.a. -2.7 -7.3 -8.2 11.2 12.3 -1.2 2.5 0.5
November n.a. 5.6 0.2 -0.7 24.5 34.3 7.7 -5.9 114
December n.a. 4.9 2.3 1.8 12.4 13.1 -0.8 -8.7 6.0
2012 January n.a. -3.5 -6.6 -6.7 4.2 8.5 0.4 13.9 23.6

Cumulative percentage changes 2)

2011 January 5.4 4.7 0.8 0.9 23.8 26.6 7.7 2.1 1.8
February 4.4 3.2 0.2 -1.2 17.0 19.1 11.2 3.3 -4.1
March 3.1 1.9 -0.7 -3.1 12.3 6.8 6.4 25 15.0
April 5.5 5.1 -0.1 -2.0 31.6 375 12.0 6.0 8.1
May 43 4.4 -0.5 -2.1 32.0 36.1 75 0.9 5.3
June 5.3 5.7 0.0 -1.1 34.6 37.9 9.4 3.4 14.4
July 5.1 6.0 0.6 -0.1 32.2 36.5 8.2 3.3 13.6
August n.a. 6.4 0.3 -0.1 30.9 35.2 10.3 3.2 15.3
September n.a. 6.7 0.1 -0.3 31.8 36.1 9.0 24 15.8
October n.a. 5.7 -0.5 -1.1 29.4 33.6 7.8 2.4 13.9
November n.a. 5.7 -0.5 -1.0 29.0 33.6 7.8 1.6 13.7
December n.a. 5.7 -0.3 -0.8 26.6 30.2 7.1 0.7 12.9
2012 January n.a. -3.5 -6.6 -6.7 4.2 8.5 0.4 13.9 23.6

1) As compared to a year earlier.
2) From the beginning of the year to the end of the indicated period as compared to the corresponding period of
a year earlier.
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