s>

CENTRALE BANK VAN ARUBA

MONTHLY BULLETIN MAY 2012

Contents Page
[. Main economic indicators 1
[I. Operations of the CBA 3

Statistical Annex

1. Monetary survey 4
2. Components of broad money 5
3. Causes of changes in broad money 6
4. Foreign assets 7
5. Consolidated balance sheet of the money-creating institutions 8
6. Centrale Bank van Aruba: Summary account 10
7. Commercial banks' consolidated summary account 11
8. Government revenue 12
9. Government’s position with the monetary system 13
10. Tourism 14
11. Growth in stay-over tourism 15
12. Consumer price index 16

Published September 19, 2012
No. 294



I. Main economic indicators

Monetary developments

During the month of May 2012, broad money
expanded by Afl. 63.6 million to Afl. 3,216.0 million,
resulting from an Afl. 76.3 million rise in net
domestic assets, which was partially offset by an
Afl. 12.6 million decline in net foreign assets
(excluding revaluation differences of gold and
foreign exchange holdings) to Afl. 1,194.7 million,
at the end of May 2012.

The rise in the domestic component of the money
supply was associated with increases in both
domestic credit and non-credit related balance
sheet items of, respectively, Afl. 68.4 million and
Afl. 7.9 million. The surge in domestic credit was
caused by an Afl. 70.0 million rise in the net liability of
the public sector to the banking sector, resulting
from an Afl. 45.0 million issue of treasury bills, and
the drawing down of government’s bank balances by
Afl 24.9 million. In contrast, claims of the banking
sector on the private sector dropped by Afl. 1.6
million (-0.1 percent), following a decrease in
commercial loans of Afl. 4.8 million (-0.4 percent),
while housing mortgages and consumer credit rose
by, respectively, Afl. 2.1 million (+0.2 percent) and
Afl. 1.6 million (+0.3 percent) (Chart 1).

Chart 1: Nominal housing mortgages
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Inflation

The consumer price index (CPI) for May 2012
registered a 1.4 percent increase, compared to the
same month of 2011 (Chart2). The main
contributors to this rise were housing, food items,
and transport. Excluding the effect of food and
energy (which partly affects the housing and
transport components), the core CPI showed a 0.1
percent decrease compared to May 2011, brought
about by declines in the index categories of
clothing, household operation (i.e., glassware,
textiles, and furniture) and recreation and culture
(i.e., personal computers and television costs)
(Table A).

Chart 2: Inflation Aruba
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The 12-month average inflation rate reached 5.2
percent in May 2012 (Chart 3). Excluding the energy
and food components, the core CPI picked up by
1.3 percent, associated with higher prices of
transport components (excluding gasoline and
diesel), communication, as well as recreation and
culture (Table A).



Table A. Components of Inflation

S End-monthinflation | 12-month average inflation
MAY2011  MAY2012 | MAY2011  MAY2012

Food And Non-Alcoholic Beverages| 0.4 0.5 0.0 0.7
Beverages And Tobacco Products 0.1 0.0 0.0 0.1
Clothing & Footwear -0.1 -0.3 -0.4 -0.1
Housing 1.9 1.2 11 2.7
Household Operation 0.0 0.3 -0.1 -0.1
Health 0.0 0.0 0.0 0.0
Transport 1.5 0.4 0.2 1.4
Communication 0.3 0.0 0.1 0.2
Recreation And Culture 0.2 0.3 -0.1 0.1
Education 0.0 0.0 0.0 0.0
Restaurants And Hotels 0.1 0.2 0.0 0.1
Miscellaneous Goods And Services 0.0 0.0 0.0 0.0
Total 4.4 1.4 0.8 5.2
Total Excluding Energy & Food 1.4 -0.1 -0.2 1.3

Chart 3: Inflation Aruba
(in percent, twelve-month average)
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Tourism

The number of stay-over visitors totaled 66,057 in
May 2012, 1.2 percent higher than in May 2011. This
rise was caused by an increase of 1,024 or 10.2
percent in the number of visitors from the Latin
American market. In contrast, the number of
visitors from the North American and European
markets fell by, respectively, 890 or 1.9 percent to
45,625 and 462 or 7.2 percent to 5,994.

In the Latin American market the pattern of
growth was mainly sustained by an expansion of
1,503 or 29.3 percent to 6,630 visitors from
Venezuela. It should be noted that 31 percent (462
visitors) of this growth was associated with

travelers who made use of charters. The only other
Latin American market segments that experienced
growth were Suriname and Argentina. In addition,
a notable surge was registered in tourist arrivals
from Curagao and other Dutch Caribbean markets,
where an upturn of 1,107 or 63 percent to 2,865
visitors was witnessed during May 2012, compared
to the same month of 2011. This growth could be
ascribed to the Soul Beach festival event.

The fall in the North American market resulted
from declines in travel from both the United States
and Canada. These markets dropped by,
respectively, 470 or 1.1 percent to 43,400 visitors
and 420 or 15.9 percent to 2,225 visitors in May

2012, compared to a year earlier.

The decline in the European market was attributed
to drops in travel from most of its markets.
Germany was the only market with a mentionable
increase of 101 or 45.3 percent in visitors,
compared to May 2011.

Chart 4: Absolute change in number of visitors by
major markets (May 2012 vs. 2011)
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In May 2012, cruise tourism noted a sharp drop, as
7,251 (47 percent) fewer cruise visitors



disembarked on Aruba’s port, mainly due to a
change in ship itineraries in that month, compared
to May 2011. The number of ship calls fell to 3 in
May 2012 compared to 14 a year earlier.

Government revenue

In May 2012 tax revenue registered a decline of Afl.
10.1 million or 12 percent to Afl. 76.7 million,
compared to the same month of the previous year,
due to decreases in income from taxes on profit
and on commodities, where revenue from both
profit tax and excises on gasoline fell by,
respectively, Afl. 9.6 million (-55.8 percent) and Afl.
5.1 million (52.6 percent). Turnover tax (BBO)
remained unchanged, while foreign exchange tax
fell slightly by Afl. 0.3 million to Afl. 3.4 million. In
contrast, non-tax revenue went up by Afl. 2.8
million in May 2012 compared to the same month
of last year.

Il. Operations of the CBA

. On August 31, 2012, Afl. 45 million in three-
month treasury bills were issued at an average
price of Afl. 99.50 per Afl. 100 nominal, yielding
2.01 percent on a yearly basis.

. On September 14, 2012, Afl. 20 million in
three-month treasury bills were issued at an
average price of Afl. 99.50 per Afl. 100 nominal,
yielding 2.01 percent on a yearly basis.
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TABLE 7: COMMERCIAL BANKS' CONSOLIDATED SUMMARY ACCOUNT

In Afl. million
April 2012 May 2012
Overall Resident Non- Overall Resident Non-
End of period Resident Resident
Assets
1) Cash 66.4 49.5 16.9 63.0 42.8 20.1
2) Central Bank 702.3 702.3 0.0 670.7 670.7 0.0
a) Current account 135.0 135.0 0.0 184.3 184.3 0.0
b) Time deposits 567.3 567.3 0.0 486.5 486.5 0.0
3) Due from banks 539.5 3.8 535.7 533.0 4.4 528.5
a) Current account 288.8 3.8 285.0 272.0 4.4 267.6
b) Time deposits 250.7 0.0 250.7 261.0 0.0 261.0
1) One year and below 250.0 0.0 250.0 260.4 0.0 260.4
2) Over one year 0.6 0.0 0.6 0.6 0.0 0.6
4) Loans 2,741.7 2,644.1 97.6  2,740.5 2,642.9 97.6
a) Enterprises 831.0 827.3 3.8 829.8 826.1 3.7
b) Individuals 564.9 544.5 20.4 566.5 546.2 20.3
c) Mortgage 1,345.8 1,272.4 734 13443 1,270.7 73.6
d) Government 0.0 0.0 0.0 0.0 0.0 0.0
5) Securities 244.9 233.8 111 288.7 278.4 10.3
a) Short-term securities 8.0 8.0 0.0 53.0 53.0 0.0
b) Government bonds 205.7 205.7 0.0 205.8 205.8 0.0
c) Other 313 20.2 11.1 29.9 19.7 10.3
6) Sundry 91.4 76.2 15.2 86.8 72.9 13.8
7) Fixed assets 112.8 112.6 0.2 112.9 112.8 0.2
8) Total 4,499.0 3,8224 676.6  4,495.5 3,825.0 670.5
Liabilities
9) Current account 1,576.7 1,408.4 168.2  1,640.1 1,464.2 176.0
a) Government 43.1 43.1 0.0 11.2 11.2 0.0
b) Private sector 1,533.5 1,365.3 168.2 1,629.0 1,453.0 176.0
10) Savings deposits 1,023.9 932.8 91.1 1,008.6 923.6 85.0
11) Time deposits 890.3 767.8 122.5 878.5 755.1 1234
a) Development funds 96.1 96.1 0.0 96.2 96.2 0.0
b) Private sector 794.2 671.7 1225 782.3 658.9 123.4
12) Due to banks 97.4 251 72.3 53.5 0.0 53.5
13) Other liabilities 400.4 337.8 62.6 398.5 333.9 64.6
14) Capital and reserves 510.3 504.3 6.1 516.3 510.2 6.1
15) Total 4,499.0 3,976.1 5229 4,4955 3,987.0 508.5
Supervisory ratios*
Capital/risk-weighted assets ratio 214 217
Loan/deposit ratio 706 70.7
26.1 26.2

Liquidity ratio

* Supervisory ratios cannot be derived from the consolidated balance sheet.
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TABLE 11: GROWTH IN STAY-OVER TOURISM

Total Total North Of which  Latin Of which ~ Europe  Of which  Other
visitor visitors America U.S.A. America  Venezuela Nether-
nights lands

Period @ (2) 3) 4 ®) (6) ) ®) )

Monthly precentage changes 1)

2011 January 5.4 47 0.8 0.9 23.8 26.6 7.7 2.1 1.8
February 3.3 16 -04 -3.2 7.9 9.5 15.1 4.5 -10.0
March 0.3 -0.3 -2.5 -6.6 4.4 -9.8 -3.1 0.8 46.6
April 14.2 15.1 1.8 1.3 96.5 137.6 34.2 17.5 -6.9
May -1.2 14 -2.4 -2.4 34.2 28.9 -6.7 -16.7 -3.8
June 11.0 13.0 3.0 4.4 47.4 46.8 19.1 20.0 58.7
July 4.1 7.7 4.6 6.4 22.1 29.7 3.3 2.4 11.1
August n.a. 8.8 2.1 -0.4 26.6 31.8 22.7 2.6 27.2
September n.a. 9.3 2.1 -3.1 36.3 40.5 -0.8 -4.2 20.2
October n.a. -2.7 -7.3 -8.2 11.2 12.3 -1.2 25 0.5
November n.a. 5.6 0.2 -0.7 245 34.3 7.7 -5.9 114
December n.a. 49 2.3 18 12.4 13.1 -0.8 -8.7 6.0
2012 January n.a. -3.5 -6.6 -6.7 4.2 8.5 0.4 13.9 23.6
February n.a. 5.7 -0.1 0.5 42.5 55.2 -4.4 7.3 49.0
March n.a. 5.1 35 3.8 17.2 35.7 2.1 -0.2 -4.8
April n.a. -1.8 -4.2 -5.7 6.4 6.9 -11.4 -3.0 22.7
May n.a. 1.2 -1.9 -1.1 10.2 29.3 -7.2 -0.6 49.6

Cumulative percentage changes 2)

2011 January 5.4 4.7 0.8 0.9 23.8 26.6 7.7 2.1 1.8
February 4.4 3.2 0.2 -1.2 17.0 19.1 11.2 3.3 -4.1
March 3.1 1.9 -0.7 -3.1 12.3 6.8 6.4 2.5 15.0
April 55 5.1 -0.1 -2.0 31.6 375 12.0 6.0 8.1
May 4.3 4.4 -0.5 -2.1 32.0 36.1 75 0.9 5.3
June 5.3 5.7 0.0 -1.1 34.6 37.9 9.4 3.4 14.4
July 5.1 6.0 0.6 -0.1 32.2 36.5 8.2 3.3 13.6
August n.a. 6.4 0.3 -0.1 30.9 35.2 10.3 3.2 15.3
September n.a. 6.7 0.1 -0.3 31.8 36.1 9.0 2.4 15.8
October n.a. 5.7 -0.5 -1.1 29.4 33.6 7.8 2.4 13.9
November n.a. 5.7 -0.5 -1.0 29.0 33.6 7.8 1.6 13.7
December n.a. 5.7 -0.3 -0.8 26.6 30.2 7.1 0.7 12.9
2012 January n.a. -3.5 -6.6 -6.7 4.2 8.5 0.4 13.9 23.6
February n.a. 0.9 -3.4 -3.1 19.3 27.3 -2.0 10.5 35.6
March n.a. 2.4 -1.0 -0.7 18.6 30.3 -0.7 7.0 16.1
April n.a. 1.3 -1.8 -2.0 14.4 20.9 -3.3 4.4 17.9
May n.a. 1.2 -1.8 -1.9 13.7 22.1 -4.1 35 24.7

1) As compared to a year earlier.
2) From the beginning of the year to the end of the indicated period as compared to the corresponding period of
a year earlier.
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