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I. Main economic indicators

Monetary developments

In January 2016, money supply increased by Afl. 65.0
million to Afl. 3,861.2 million, compared to the
previous month, resulting from an Afl. 67.2 million
expansion in net foreign assets' and an Afl. 2.2 million
contraction in net domestic assets.

Money, as a component of broad money, rose by Afl.
39.2 million to Afl. 2,047.6 million, as demand deposits
registered a growth of Afl. 44.5 million, while
currency in circulation marked a decrease of Afl. 5.3
million. The growth in demand deposits was the
consequence of increases in deposits denominated in
both foreign currency and Aruban florin of Afl. 25.5
million and Afl. 19.0 million, respectively. Quasi-money
grew by Afl. 25.8 million to Afl. 1,813.6 million, as time
deposits and savings deposits, both denominated in
Aruban florin, recorded growths of Afl. 14.7 million
and Afl. 11.3 million, respectively.

The increase in the net foreign assets was driven by
the net purchases of foreign exchange by the
commercial banks from the public associated with
tourism receipts, direct investment and other
investments. These purchases were mitigated by the
net sales of foreign exchange by the commercial
banks to the public related to payments for goods,
other services, financial derivatives and net transfers
to notified foreign accounts of resident companies.

The drop in the domestic component of the money
supply was brought about by a contraction in
domestic credit of Afl. 20.2 million, while the non-
credit related balance sheet items showed an Afl. 18.1
million increase. The latter resulted mainly from
decreases in other liabilities and other borrowings and
increases in shareholders equity, accounts receivables
and premises and equipment.

! Excluding revaluation differences of gold and foreign
exchange holdings.

Domestic credit declined, as the results of decreases
in net claims of the banking sector on the public
sector of Afl. 13.7 million and claims on the private
sector of Afl. 6.5 million. The decrease in the net
claims on the public sector was mainly due to an Afl.
18.5 million increase in government deposits. The
contraction in claims on the private sector resulted
from declines in loans to enterprises of Afl. 7.8 million
and consumer credit of Afl. 3.0 million. Housing
mortgages, on the other hand, expanded by Afl. 4.3
million (Chart 1).

Chart 1: Nominal housing mortgages
(in Afl. million)
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Inflation

The consumer price index (CPI) for January 2016
noted a 0.5 percent decrease year-over-year (YoY),
(Chart 2). The main contributor to this decrease was
the component “Housing”, which was mainly driven
by a fall in electricity, and to a lesser extent, by the
component “Transport” and “Food and Non-Alcoholic
Beverages”. In contrast, the components “Recreation
and Culture”, “Clothing and Footwear” and
“Restaurant and Hotels” registered an increase.
Excluding the effect of food and energy?, the growth
in the core CPI was 0.8 percent (YoY) (Table A). The
12-month average inflation rate grew by 0.3 percent in
January 2016, compared to 0.5 percent in December
2015 (Chart 3).

2 Partly affects the housing and transport components.



Chart 2: Inflation Aruba
(in percent, end of period)
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Chart 3: Inflation Aruba
(in percent, twelve-month average)
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Table A. Components of Inflation
End-month 12-month
Inflation components inflation average inflation
Jan-15 Jan-16 | Jan-15 Jan-16
Food And Non-Alcoholic Beverages| 0.8 -0.1 0.4 0.2
Beverages And Tobacco Products 0.0 0.0 0.0 0.0
Clothing & Footwear -0.1 041 -0.1 -0.1
Housing 1.5 -0.7 0.6 0.9
Household Operation -0.1 0.0 -0.2 0.0
Health 0.0 0.0 0.0 0.0
Transport 1.3 -0.2 0.1 -1.2
Communication 0.1 0.0 0.1 0.1
Recreation And Culture -0.2 0.2 -0.4 0.1
Education 0.0 0.0 0.0 0.0
Restaurants And Hotels 0.1 0.1 0.1 0.1
Miscellaneous Goods And Services 0.1 0.0 0.0 0.1
Total 1.0 -05 0.5 0.3
Total Excluding Energy & Food 0.8 0.8 0.2 0.9

Source: Central Bureau of Statistics and Centrale Bank van Aruba

Tourism & Government

Please note that figures on cruise and stay-over
visitors and government revenue are not yet available
at the time of publication of this bulletin.

Il. Operations of the CBA

On February 26, 2016, Afl. 45 million in three-month
treasury bills were issued at an average price of Afl.
99.86 per Afl. 100 nominal, yielding 0.57 percent on a
yearly basis.
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TABLE 7: COMMERCIAL BANKS' CONSOLIDATED SUMMARY ACCOUNT

In Afl. million
December 2015 January 2016
Overall Resident Non- Overall Resident Non-
End of period Resident Resident
Assets
1) Cash 85.7 64.4 21.2 72.7 50.0 22.6
2) Central Bank 931.7 931.7 0.0 1,000.5 1,000.5 0.0
a) Current account 306.8 306.8 0.0 223.7 223.7 0.0
b) Time deposits 624.9 624.9 0.0 776.8 776.8 0.0
3) Due from banks 486.8 5.7 481.1 499.8 15.7 484.1
a) Current account 380.8 5.7 375.1 409.3 15.7 393.6
b) Time deposits 106.0 0.0 106.0 90.5 0.0 90.5
1) One year and below 106.0 0.0 106.0 90.5 0.0 90.5
2) Over one year 0.0 0.0 0.0 0.0 0.0 0.0
4) Loans 3,103.9 2,962.5 1413  3,098.5 2,958.6 140.0
a) Enterprises 881.2 846.7 34.6 870.6 836.2 34.4
b) Individuals 589.7 585.4 4.3 585.9 582.4 35
c) Mortgage 1,621.7 1,519.3 1025 1,628.0 1,526.0 102.0
d) Government 11.2 11.2 0.0 14.0 14.0 0.0
5) Securities 333.7 333.7 0.0 333.7 333.7 0.0
a) Short-term securities 73.0 73.0 0.0 73.0 73.0 0.0
b) Government bonds 251.8 251.8 0.0 251.8 251.8 0.0
c) Other 8.9 8.9 0.0 8.9 8.9 0.0
6) Sundry 102.2 77.6 24.6 107.8 82.7 25.1
7) Fixed assets 141.0 141.0 0.0 145.8 145.8 0.0
8) Total 5,184.9 4,516.6 668.2  5,258.9 4,587.0 671.8
Liabilities
9) Current account 1,939.6 1,788.0 1515 2,000.1 1,846.9 153.2
a) Government 20.5 20.5 0.0 34.8 34.8 0.0
b) Private sector 1,919.1 1,767.6 1515 1,965.3 1,812.1 153.2
10) Savings deposits 1,059.0 981.3 77.7 1,070.3 992.5 77.9
11) Time deposits 960.1 851.8 108.4 970.2 861.4 108.8
a) Development funds 452 45.2 0.0 40.2 40.2 0.0
b) Private sector 914.9 806.5 108.4 930.0 821.2 108.8
12) Due to banks 143.7 0.0 143.7 151.8 0.1 151.7
13) Other liabilities 437.1 387.2 49.9 408.4 360.2 48.2
14) Capital and reserves 645.4 639.3 6.1 658.0 654.9 3.1
15) Total 5,184.9 4,647.6 537.3 5,258.9 4,716.1 542.8
Supervisory ratios*
Capital/risk-weighted assets ratio 258 0.0
Loan/deposit ratio 701 68.4
27.3 0.0

Liquidity ratio

* Supervisory ratios cannot be derived from the consolidated balance sheet.
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