s>

CENTRALE BANK VAN ARUBA

MONTHLY BULLETIN JUNE 2016

Contents Page

[. Main economic indicators 1

Statistical Annex

1. Monetary survey 5
2. Components of broad money 6
3. Causes of changes in broad money 7
4. Foreign assets 8
5. Consolidated balance sheet of the money-creating institutions 9
6. Centrale Bank van Aruba: Summary account 1
7. Commercial banks' consolidated summary account 12
9. Government’s position with the monetary system 13
10. Tourism 14
11. Growth in stay-over tourism 15
12. Consumer price index 16

Published August 11, 2016
No. 343



I. Main economic indicators

Monetary developments

In June 2016, money supply registered an upturn of
Afl. 126.0 million to Afl. 4,071.2 million, compared to
the previous month, resulting from growth in both
net domestic assets and net foreign assets' of Afl.
109.3 million and Afl. 16.7 million, respectively.

Quasi-money expanded by Afl. 104.3 million to Afl.
1,915.1 million, as time deposits and savings deposits
denominated in Aruban florin grew by Afl. 93.3 million
and Afl. 10.9 million, respectively. Money, as a
component of broad money, increased by Afl. 21.6
million to Afl. 2,156.1 million, as demand deposits and
currency in circulation noted upturns of Afl. 17.3
million and Afl. 4.3 million, respectively. The rise in
demand deposits resulted from an Afl. 21.9 million
expansion in deposits denominated in Aruban florin,
which was partly offset by an Afl. 4.6 million reduction
in deposits denominated in foreign currency.

The growth in the domestic component of the money
supply was attributed to an Afl. 121.8 million surge in
domestic credit, which was partially counterbalanced
by an Afl. 12.5 million contraction in non-credit related
balance sheet items.

Domestic credit increased as the net claims of the
banking sector on the public sector and the claims on
the private sector recorded gains of Afl. 112.1 million
and Afl. 9.7 million, respectively. The surge in net
claims on the public sector resulted mainly from the
drawing down of government deposits and
Development Fund by Afl. 125.0 million and Afl. 10.0
million, respectively. An Afl. 22.9 million decrease in
gross claims marginally mitigated the
abovementioned surge. The rise in claims of the
banking sector on the private sector was mostly due
to increases in loans to enterprises (+Afl. 6.6 million)
and housing mortgages (+Afl. 4.7 million) (Chart 1),
which were partly offset by a decrease in consumer
credit (-Afl. 1.8 million). The decline in non-credit

! Excluding revaluation differences of gold and foreign
exchange holdings.

related balance sheet items resulted from increases in
other liabilities, shareholders' equity, premises and
equipment, accounts receivable and prepayments, as
well as clearing transactions.

The expansion in the net foreign assets of the banking
sector was driven by net purchases of foreign
exchange of Afl. 180.0 million from the public, mainly
associated with tourism, net transfers from foreign
accounts, direct investment, and transportation. The
aforementioned purchases were partially counter-
balanced by the net sales of foreign exchange of Afl.
163.3 million to the public, largely related to net
payments for goods, other services, other
investment, financial derivatives, current transfers,
income, and government services (Table A).

Table A. Change in Net Foreign Assets (NFA) June 2016

(in Afl. millions)

Net purchases of foreign exchange 180.0
Tourismservices 132.4
Net transfers from foreign accounts 318
Direct investment 75
Transportation services 5.2
Capital account transactions 0.3
Items not yet classified 2.8

Net sales of foreign exchange -163.3
Goods -109.2
Other services -22.9
Other investment -12.9
Financial derivatives -8.4
Current transfers -4.1
Incorne -3.3
Government services -2.3
Portfolio investment -0.3

NET CHANGE IN NFA (minus (-) denotes a decrease) 16.7

Source: Centrale Bank van Aruba

Chart 1: Nominal housing mortgages
(in Afl. million)
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Source: Centrale Bank van Aruba

Inflation

The consumer price index (CPI) for June 2016 noted a
0.8 percent decrease year-over-year (YoY) (Chart 2).
The contributors to this decrease were the
component “Housing”, which was largely driven by a
fall in electricity costs, and the component
“Transport”, primarily due to a decline in gasoline
prices. In contrast, the components “Clothing and
Footwear”, ‘“Food and Non-alcoholic Beverages”,
“Communication”, “Recreation and  Culture”,
“Restaurants and Hotels”, as well as “Miscellaneous
Goods and Services” registered an increase. Excluding
the effect of food and energy?, the growth in the core
CPI was 0.7 percent (YoY) (Table B). The 12-month
average inflation rate was -0.6 percent in June 2016,
compared to -0.5 percent in May 2016 (Chart 3).

Chart 2: Inflation Aruba
(in percent, end of period)
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Chart 3: Inflation Aruba
(in percent, twelve-month average)
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2 Partly affects the housing and transport components.

Table B. Components of Inflation

End-month 12-month
Inflation components inflation average inflation
Jun-15  Jun-16 | Jun-15 Jun-16
Food And Non-Alcoholic Beverages 0.2 0.1 0.5 0.0
Beverages And Tobacco Products 0.0 0.0 0.0 0.0
Clothing & Footwear -0.2 0.2 -0.1 -0.1
Housing 1.4 -0.7 1.1 0.1
Household Operation 0.0 0.0 -0.1 0.0
Health 0.0 0.0 0.0 0.0
Transport -1.1 -0.7 -0.5 -0.9
Communication 0.1 0.1 0.1 0.1
Recreation And Culture 0.1 0.1 -0.2 0.0
Education 0.0 0.0 0.0 0.0
Restaurants And Hotels 0.2 041 0.1 0.1
Miscellaneous Goods And Services 0.1 0.1 0.1 0.1
Total 0.7 -0.8 1.0 -0.6
Total Excluding Energy & Food 0.7 0.7 0.7 0.5

Source: Central Bureau of Statistics and Centrale Bank van Aruba

Tourism

In June 2016, the number of stay-over visitors totaled
86,697, which is 0.9 percent (-750 visitors) less than in
June 2015 (Chart 4). The contraction resulted
predominantly from a downturn in the Latin American
market of 18.7 percent (-4,735 visitors), which was
partially counterbalanced by a 6.0 percent (+3,168
visitors) increase in the North American market.

The decrease in the Latin American market was
principally caused by a drop in visitors from Venezuela
(-6,980 visitors or -36.7 percent).

The expansion in the North American market resulted
mainly from a 6.4 percent rise in arrivals from the
United States (+3,275 visitors).

In the month under review, total number of nights
spent in Aruba, as indicated by the visitors, grew by
3.0 percent to 612,519, compared to the same month
of the previous year. The average intended night stays
increased from 6.8 nights in June 2015, to 7.1 nights in
June 2016.

The number of cruise visitors registered an upturn of
3,209 or 14.4 percent to 25,452 in June 2016,
compared to June 2015. The number of ship calls
noted a decline, from 9 in June 2015 to 7 in June 2016.



Chart 4: Absolute change in number of visitors by
major markets (June 2016 vs. June 2015)
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Please note that monthly figures on government
revenue for June 2016 were not available at the time
of publication of this bulletin.
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TABLE 7: COMMERCIAL BANKS' CONSOLIDATED SUMMARY ACCOUNT

In Afl. million
May 2016 June 2016
Overall Resident Non- Overall Resident Non-
End of period Resident Resident
Assets
1) Cash 77.4 51.2 26.1 69.8 53.8 16.0
2) Central Bank 1,040.5 1,040.5 0.0 1,082.3 1,082.3 0.0
a) Current account 204.6 204.6 0.0 150.4 150.4 0.0
b) Time deposits 836.0 836.0 0.0 931.9 931.9 0.0
3) Due from banks 529.6 5.9 523.7 530.0 6.0 524.0
a) Current account 438.8 5.9 432.9 415.6 6.0 409.6
b) Time deposits 90.7 0.0 90.7 114.4 0.0 114.4
1) One year and below 90.7 0.0 90.7 1144 0.0 1144
2) Over one year 0.0 0.0 0.0 0.0 0.0 0.0
4) Loans 3,086.5 2,959.1 1274  3,096.6 2,968.6 128.0
a) Enterprises 868.5 834.8 33.7 873.3 839.8 335
b) Individuals 578.4 575.6 2.8 576.6 573.7 2.9
c) Mortgage 1,628.4 1,537.6 90.9 1,635.6 1,543.9 91.7
d) Government 11.2 11.2 0.0 11.2 11.2 0.0
5) Securities 334.6 334.6 0.0 311.8 311.8 0.0
a) Short-term securities 73.0 73.0 0.0 65.0 65.0 0.0
b) Government bonds 252.0 252.0 0.0 237.0 237.0 0.0
c) Other 9.6 9.6 0.0 9.8 9.8 0.0
6) Sundry 109.7 81.0 28.7 112.6 84.0 28.6
7) Fixed assets 146.1 146.1 0.0 147.7 147.7 0.0
8) Total 5,324.4 4,618.5 7059 5,350.9 4,654.3 696.6
Liabilities
9) Current account 2,152.9 1,994.7 158.2  2,088.2 1,941.1 147.1
a) Government 97.8 97.8 0.0 26.9 26.9 0.0
b) Private sector 2,055.1 1,896.9 158.2 2,061.3 1,914.2 147.1
10) Savings deposits 1,079.0 1,002.6 76.4  1,089.9 1,013.7 76.3
11) Time deposits 926.7 813.3 1134 1,015.1 901.5 113.7
a) Development funds 5.1 5.1 0.0 0.0 0.0 0.0
b) Private sector 921.6 808.2 1134 1,015.1 901.5 113.7
12) Due to banks 98.3 0.1 98.2 76.8 0.1 76.8
13) Other liabilities 380.9 335.4 455 383.5 337.7 45.8
14) Capital and reserves 686.5 683.5 3.1 697.3 694.3 3.1
15) Total 5,324.4 4,829.6 4947 5,350.9 4,888.3 462.7
Supervisory ratios*
Capital/risk-weighted assets ratio 274 276
Loan/deposit ratio 67.0 67.0
29.6 29.7

Liquidity ratio

* Supervisory ratios cannot be derived from the consolidated balance sheet.

12



T¢tt CTET v'LvE T'8ve €'66 ¢9T¢ 00 6'9¢ €681 €69 €8 8’0y aung

90zc- T6T €0/  7€9C 1201 ARt TS 8.6 €81 A 0991 12T Rein
ze L'6€2C 70 T€9e 0°20T 70T zor Vag 6'S0T 629 8'ze §0T [Hdy
6'€S 997 6'69¢  Z2'€9¢ 1901 €eet z'ST 8'6C €76 0'65 6TE 7T yoreN
80 1281 €ElE  899¢ G901 L'06T €0or eee TLTT T'GE 009 6Tz Aleniged
L'€T- 67181 T2/ 8692 €907 Z'06T zoy 8ve T'STT €Le T'LL 80 Asenuer 9702
g0T- 96T 769 0'€9Z Z'90T 9'¢lT z'sy §'0C 6'20T e T'€C 90§ J8quadsg
€67 2'902 98VE  6ThC 1'S0T e ¥'SG €'6C 11§ €'ae Z'6T Z€T  JBqWaAON
G'9T- 8067 v'eve  6Che G'S0T G'/6T G'0L S §'29 Get 6'9T T2 180010
L'€T €102 L'6EE  v'vET Z'S0T v'ZeT G'0L L'6T T2 L'81 G'qT 08  Jaqueldas
67 9°€6T L'66€  8F7ET 6701 TovT 9°0L v'ze z'€s A 6'2C gzt 1snbny
L'€T g9t 9'66€  8ET 80T 1€zt T0L LT 7'SE 86T LT 60 Anc
G0€ 1202 60vE  T'9eC 80T Z'8€eT 0°0L z8T 6'6v zee g0z A aung
9'8- et 8TvE  0°L€C 80T 9'691 zsL 8'8T 9'G. 7’87 G'8T 8'8¢ Rein
62T 8°08T eove  G'SET L'70T G'6GT T'6L 9'6¢C 8§ €LT 6'€C 9€T [Hdy
7'SE 6°29T zove  G'SEe L'70T €Lt 008 L'l€ 9SG 7’87 €12 68 yoreN
8'TE GZeT 7OvE  8'GET 90T 6°202 008 €05 9Ll 0Tz €18 €g Asenigad
0T9- 00T o9vE 0Tk 9'v0T 6'GvC 0'06 6'67 0'90T 81l L'YS 66 Asenuer GT0Z
6'€e 9'G6T 7696 0°€92 Z'90T 9'¢lT zsy g0z 6'20T e T'€C 905 G102
6'7S L'T9T go9vE  0ere SY0T 8'v8T 7'56 v'ze AL €9 T'GT L'GE 102
0°0€- 8907 7’08 TLve FAL)) Gere 09€T 152 v'Z8 L'l 12z TeS €102
L'SIT  89€eT TeVe 6 1'€6 €902 A YA v'9Z 8'85 g€l €12 9¢C z102
(z1) (2-01 (6+8 (6 (8 (9+G+7 (@ () (e+z+1 (e) (4] m porsad
=T1) =0T1) =/) =¥) jo pu3g
spuny spuny
potied wiasAs juswdojanaqg puewaq |el01  wawdojane  payewle] 9314
Buunp Arejsuow
Auiigey ayr o1 SIUEq - SRLOWINE 01504 I ned
Jou Uy Auige] |el01  [eldIawwo) AtejsuoN Aupinbij [e10J8WWwo) [esuad
abueyd 18N 01 Salu|iger] SS019 susodap ansswoq

INFLSAS AdVLIINOW IHL HLIM NOILISOd S.LNJINNHIAOO 6 319VL

13



*AIoYyINY WSLINO ] 8SINID/UONRIJ0SSY WSLINO L pue [810H BgnI/SONselS Jo neaing [es1ua)/Allioyiny WSLINO] Bgniy :89In0S

"wg0 aup Jo (J-TT0Z) unajng Aauend) ay 9as (Xapul UeWwyIsIIH-]yepulpiaH e jo uonearjdde ue si yaiym) ABojopoysl 3y} U0 99UI843] JBUMINY 104 "UONEBILISIBAIP SSa] Bulueaw

‘UOITE1IUBOUOD JO [3A3] 3y JayBiy ayr ‘xapul ay) Jaybiy sy "sa1uNod uiBLIo 1S1IN0) AQ UOITEDILISIAAIP JO 33163p S SSIRNSUOLISP SNYI PUR ‘1a3eW ISLIN0Y 3Y1 UIYIM UOIIRIIUSOUOD 3Y) SINSeall Xapu| UoNeDIiSIaAId ayl (T

L 2sv'se TL [4740] €LT'E 085 €289 2s0etT 009°0¢ TES'VS TOT'9S 16998 6TG'CT9 aung
8 29v7'0¢C 0L 170 67€'E 0S.C 8G¢C'L 19.°0T 90v'LT 21505 156'2S ¥96'08 €9/'G95 Key
9z 6.5'05 S9 [0]40) ¥6S'E €1e'e 981'S 879'T¢ 0ze'se ¥97'8S €25'19 €28'86 082'St9 [dy
514 9€.'96 99 8€0 ozl'e 9v.'c 96v'S 170'82 L2l'vE ¥¥8°09 G50'99 866'60T 8SY'veL YoreN
8€ v.5'18 L 9€0 6LE'€ vvL'e 2Ly'S 026'TC lel'se G79'2S 109'8S G8T'96 GP€'689 Arenigad
Zs 7ES'TOT 9L ¢E0 ovv'y 606'C G299 Gz6'Le 0T¥'9g S0T'TS 16595 2L0'v0T 788'G8. Awenuer 9702
514 L0L'16 A Zeo0 GetT'y 1.8'C €829 v.LE'0V 786'8Y 2se'es 7,065 997'8TT 9£/'GS8 Jaquisdag
o1 €GL'6L ¢9 €0 6EE'E 2IT'e 6SY'L GG9'6E 2L0'9Y €G6'67 LEV'ES L0€0TT 6EE'T89 J3qUWIBAON
o4 €56'0S 19 Ze0 858't €50'€ 092'L L8E0 889'LY 18L'9 8TC 6V ¥20'60T €2.'G99 1800120
€1 cLEYE €9 1€0 182'€ 9e0°¢ 602'8 ¥0.'8€E ETL'OY 0£6'9€ ¥50'6€ €92'6 9€2'919 Jaquieidas
0T z8e'ee 89 ¥€0 166'C 918'C 7€G'8 82L'9¢ LE9'EY 6ES'ES 21€'98 TLV'TTT 658'CS. isnbny
0T L29'ee 89 9€0 607y Yor'e 198, GelL'se 8ceve T.£'09 10929 152'60T 8€0'LYL Ainc
6 €ve'ee 89 6€0 690'€ 6vv'C 0TT'9 2e0'6T geg'ae 9G82'1S €€6'2S Lvv'l8 Ovv'v6S aung
€1 Lyy'9e 69 8€0 TEV'E zLT'e LL0'9 8ST'6T 18€'Se 695'0S 96.'CS 169°/8 058'€09 Rey
1Z4 rv9'6y L9 8€0 GSE'S 6v8'C LOE'S €0z'ze 285'8¢ 888'95 09€'09 709'66 /89599 [udy
e SOT'T9 69 8€0 6152 GEL'T 62S'S GaT'Se 8176°0¢€ €GE'8S 0TS'v9 905°€0T 9€6'CT. YaleN
8¢ 19092 vl LE0 €0T'C 29L'C YSr's 6.,'8T zs8'ae L€L'0S 28595 166'68 08.'799 Aseniged
44 618°LL 9L ¥€0 2L6'T €1e'e ¥0S'9 810'G¢e 8cL'ee 869'CS 0T.'8S ¥16'00T 896'89. Asenuer  GTOZ
96¢ 610209 89 €0 86V'Tv zg9'se 06508 876'0S€ ¥S2'LEY 12v'129 €65°G99 GE6'VZC'T  C6S'62E'8 ST0C
8z¢e 560299 ZL G0 068'2¢ G66'9¢ GST'08 €65'67C 0.Y'8€€ 008925 195'029 280'2L0'T  £06°C69°L 7102
8G¢ 895'889 €LL €L LE0 ¥59'vE 88L'L€ 0T0°LL 020'88T 856'99¢ 962'955 ¥£9'009 952616 TLL'92T'L €10¢
¥6¢ 60€°28S 06 9L 8€0 T€6'SE €.6'6€E 0.5'6. TOZ'EVT 965°TT¢ 0G6°0€S 1€89/S 7€6'€06 EVT'L06'9 ¢10¢
1) (e1) (e1) tn (om) (6) (® ) ) (©) (v) (e) 4] M polied
spue|
s|[ea siabuassed arel BENEIN elaNZausA  BIlBWY v's'n BILBWY
diys Jo JaquinN Aouednaoo Aeys Y10 YoIym Jo adoing  yoym o uneT  yadIym Jo YuUoN sybiu
1910y sybiu (T xapu] SIONSIA JOMSIA
wis1No} asInID abeseny  obelsny  uoREIIISIBAIQ ubrio Aq SI0NSIA [eloL [eloL

NSIdNOL ‘0T 319V.L

14



TABLE 11: GROWTH IN STAY-OVER TOURISM

Total Total North Of which  Latin Of which ~ Europe  Of which  Other
visitor visitors  America U.S.A. America  Venezuela Nether-
nights lands

Period 1) (2 ©)) 4 ®) (6) (M C)) ©)

Monthly percentage changes 1)

2015 January 125 21.7 104 9.9 65.3 107.7 -11.5 35 1.2
February 5.7 139 6.2 5.8 58.3 79.7 -19.5 -18.0 -19.4
March 18.8 24.5 5.8 6.3 118.6 187.7 -4.5 -11.3 14.4
April 155 18.5 16.2 15.9 22.0 32.9 3.3 2.7 49.4
May 13.1 12.3 49 5.3 34.0 54.2 2.6 1.1 17.9
June 3.7 5.7 2.9 3.9 10.1 20.6 2.3 -9.8 334
July 9.0 13.9 9.8 10.3 23.8 33.3 6.3 3.2 16.6
August 5.6 9.2 11.0 11.0 6.7 13.0 7.1 -3.5 22.1
September 5.6 15.1 9.6 10.5 21.2 31.2 3.8 -0.5 35.9
October 7.6 17.7 9.9 10.0 259 34.6 8.0 -5.2 48.7
November 17 135 -14 -0.7 36.2 47.7 11.2 -7.4 34.8
December 35 7.8 3.4 5.9 13.1 145 -3.5 2.1 41.8
2016 January 2.2 3.1 -3.6 -3.0 8.0 11.6 1.9 -12.2 125.2
February 3.7 6.9 3.6 3.8 11.1 16.7 0.3 -0.7 60.7
March 1.6 6.3 2.4 4.3 12.2 11.5 -0.6 0.4 47.7
April -3.1 -0.8 1.9 2.8 -1.3 -2.5 34 12.8 -32.9
May -6.3 -7.7 0.3 -0.1 -31.4 -43.8 19.4 -13.3 -2.4
June 3.0 -0.9 6.0 6.4 -18.7 -36.7 11.7 4.1 34

Cumulative percentage changes 2)

2015 January 12.5 21.7 10.4 9.9 65.3 107.7 -11.5 35 1.2
February 9.2 17.9 8.3 7.8 62.2 94.7 -15.3 -7.5 -10.6
March 12.2 20.2 7.4 7.3 779 120.7 -12.2 -8.7 -2.4
April 13.0 19.7 9.5 9.4 60.3 90.1 -9.0 -6.1 15.5
May 13.0 18.3 8.6 8.6 55.0 82.7 -6.8 -4.7 16.0
June 115 16.2 7.7 7.8 46.1 69.8 -5.3 -5.4 18.6
July 111 15.8 8.0 8.2 41.8 62.4 -3.4 -4.1 18.2
August 10.3 14.8 8.4 8.5 34.0 49.9 -1.8 -4.0 18.7
September 9.8 14.9 8.5 8.7 31.8 46.4 -1.0 -3.6 20.4
October 9.6 15.2 8.6 8.8 30.9 445 -0.1 -3.8 23.7
November 8.8 15.0 7.6 7.9 315 449 0.9 -4.2 24.7
December 8.3 143 7.3 7.7 29.2 40.6 0.5 -3.7 26.2
2016 January 2.2 31 -3.6 -3.0 8.0 11.6 1.9 -12.2 125.2
February 29 4.9 -0.1 0.3 9.3 13.8 1.2 -6.9 91.9
March 25 54 0.8 1.7 10.3 13.0 0.6 -4.7 75.0
Avpril 1.2 3.8 11 2.0 7.5 9.2 13 -0.4 26.6
May -0.2 1.7 0.9 1.6 0.7 0.0 51 -3.2 20.2
June 0.3 13 1.7 24 -2.2 -5.4 6.2 -2.1 17.4

1) As compared to a year earlier.
2) From the beginning of the year to the end of the indicated period as compared to the corresponding period of
a year earlier.
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