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I. Main economic indicators 

Monetary developments 

In August 2019, money supply surged by Afl. 66.9 million to Afl. 4,446.6 million, in comparison to July 2019, resulting from 
increases in net domestic assets and net foreign1 assets of Afl. 41.1 million and Afl. 25.7 million, respectively (Chart 1). 

 

 
Source: Centrale Bank van Aruba 

 

                                                           
1 Excluding revaluation differences of gold and foreign exchange holdings. 
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Money, as a component of broad money, rose by Afl. 8.4 million to Afl. 2,481.5 million, due to increases in both demand 
deposits (+Afl. 7.5 million) and money in circulation (+Afl. 0.8 million). The outcome in demand deposits resulted from a 
growth in deposits denominated in foreign currency (+Afl. 20.3 million) and a decline in deposits denominated in Aruban 
florin (-Afl. 12.7 million). Quasi-money, surged by Afl. 58.5 million to Afl. 1,965.1 million, mainly due to the rise in time deposits 
denominated in Aruban florin (+Afl. 60.0 million). An Afl. 0.8 million expansion in the savings deposits denominated in 
foreign currency supported the increase in quasi-money. In contrast, a slight decrease was noted in savings deposits 
denominated in Aruban florin (-Afl. 2.3 million). 

 

The rise in the domestic component of money supply is attributed to the rise in domestic credit (+Afl. 45.4 million), which 
was offset in part by a decrease in non-credit related balance sheet items (-Afl. 4.3 million). The increase in domestic credit 
was caused by expansions in the net claims of the banking sector on the public sector (+Afl. 32.1 million) and the claims of 
the banking sector on the private sector (+Afl. 13.3 million). The growth in the net claims of the banking sector on the public 
sector was caused mainly by an Afl. 31.9 million reduction in government deposits. The rise in the claims of the banking 
sector on the private sector was the result of increases in housing mortgages (+Afl. 8.8 million) and loans to enterprises 
(+Afl. 8.2 million). In contrast, the consumer credit component of the claims on private sector noted a decrease (-Afl. 3.7 
million) in the month under review (Chart 2). 
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Source: Centrale Bank van Aruba  
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In August 2019, net foreign assets of the banking sector increased due to net purchases of foreign exchange from the public 
(+Afl. 220.6 million). Net purchases were mainly associated with foreign exchange revenue from tourism exports and items 
not yet classified. On the other hand, the decline in net sales of foreign exchange to the public (-Afl. 194.9 million) were 
mostly related to payments for goods imports, other investment, and other services. Overall, the net change in net foreign 
assets (+Afl. 25.7 million) resulted in an inflow of foreign funds (Table 1).  

 

 
Source: Centrale Bank van Aruba  
 
 
 
 
 
 

Table 1. Change in Net Foreign Assets (NFA) for August 2019
(in Afl. million)
Net purchases of foreign exchange 220.6
Tourism services 181.0
Items not yet classified 23.5
Transportation services 6.8
Direct investment 4.7
Net transfers from foreign accounts 3.7
Financial derivatives 0.7
Government services 0.2
Net sales of foreign exchange -194.9
Goods -112.2
Other investment -36.8
Other services -31.2
Secondary income -11.1
Primary income -3.4
Portfolio investment -0.2
NET CHANGE IN NFA (minus (-) denotes a decrease) 25.7
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Inflation 

The consumer price index (CPI) for August 2019 noted a 4.0 percent increase year-over-year (YOY) (Chart3). 

 

 
Source: Centrale Bureau of Statistics  
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The main contributor to this rise was the “Food and Non-Alcoholic Beverages” component. Only the “Household Operation” 
component noted a decrease, while the “Health”, “Transport”, and “Education” components remained unchanged. All 
other components showed YOY increases in inflation (Table 2). 

 

 
Source: Centrale Bureau of Statistics  

 

 

 

 

 

End-month inflation
12-month average 

inflation
Aug-19 Aug-19

Food And Non-Alcoholic Beverages 2.5 1.9
Beverages And Tobacco Products 0.1 0.1
Clothing & Footwear 0.1 0.1
Housing 0.4 0.3
Household Operation -0.2 0.0
Health 0.0 0.1
Transport 0.0 0.4
Communication 0.5 0.6
Recreation And Culture 0.2 0.0
Education 0.0 0.0
Restaurants And Hotels 0.2 0.2
Miscellaneous Goods And Services 0.3 0.3

Total 4.0 4.1
Total Excluding Energy & Food 3.0 2.7

Table 2: COMPONENTS OF INFLATION

Inflation components
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The 12-month average inflation rate was 4.1 percent in August 2019, compared to 4.2 percent in July 2019 (Chart 4). 

 

 
Source: Centrale Bureau of Statistics  
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Government 
Total government revenue amounted to Afl. 95.7 million in August 2019, Afl. 4.0 million more than the same month of the 
previous year.  
 

The rise in revenue resulted from a growth in tax revenue of Afl. 9.4 million and a decrease in nontax revenue of Afl. 5.5 
million.  
 

The expansion in tax revenue was associated mainly with increases in profit tax (+Afl. 4.5 million), income from turnover tax 
(+Afl. 4.1 million), wage tax (+Afl. 2.0 million), income tax (+Afl. 1.5 million), and foreign exchange tax (+Afl. 1.3 million). In 
contrast, taxes on property decreased (-Afl. 3.2 million) in the month under review when compared to the same month of 
the previous year.  
 

Tourism 

Please note that figures on tourism were not yet available at the time of publication. 

 

II. Operations of the CBA 
 

On October 11, 2019, Afl. 27 million treasury bills were issued at an average price of Afl. 99.84 per Afl. 100 nominal, yielding 
0.65 percent on a yearly basis. 

On November 8, 2019, Afl. 80 million treasury bills were issued at an average price of Afl. 99.76 per Afl. 100 nominal, yielding 
0.97 percent on a yearly basis. 
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