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The supervisory mandate 

and achievements in 2018 

at a glance 
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Figure 1.2: Components of Strategic objective II. Confidence in the 
financial system is retained

 

 

Figure: 1.1 Bela Yen: Main ambitions and their strategic objectives 
①

The CBA is recognized as a prominent central 
bank in the region 

②
The CBA executes its tasks in an efficient and 
result-oriented manner 

③
The CBA is an attractive organization for top 
talents 
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Figure 1.3: Overview of the major achievements in key supervisory areas in 2018
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• 

• 
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Supervisory approach 
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Figure 2.1 Key components of the risk-based supervision framework 

 

Input

Risk assessment

Result



10 



11 

 

 



12 

Page intentionally left blank



13 

Chapter 3. 
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legislative and regulatory 
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Chapter 3. Major changes in the legislative and regulatory framework 
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3.1 Legislative framework 

3.1.1 AML/CFT State Ordinance  

3.1.2 State Ordinance on Consumer Credit 

3.1.3 State Decree on the Charging of Supervision Costs to the 

Insurance Brokers 

3.2 Regulatory framework 

3.2.1 Revised policy rule on banking license and admission 

requirements for credit institutions 

https://www.cbaruba.org/cba/manageDocument.do?dispatch=view&id=1046
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3.2.2 Revised policy rule on insurance license and admission 

requirements for insurance companies 

3.2.3 Policy paper ‘Technology Risk Management’ for credit 

institutions 

3.2.4 Policy paper ‘Outsourcing Arrangements’ for all financial 

institutions supervised by the CBA 

3.2.5 Chart of Accounts (COA) for credit institutions 

https://www.imf.org/external/pubs/ft/cgmfs/eng/pdf/cgmfs.pdf
https://www.imf.org/external/pubs/ft/cgmfs/eng/pdf/cgmfs.pdf
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3.2.6 Directive ‘General Risk Provisioning’ for credit institutions 

3.2.7 Revised directives on the publication of the audited annual 

financial statements  

https://www.cbaruba.org/cba/manageDocument.do?dispatch=view&id=80
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3.2.8 Revised directive on the publication of the effective interest 

rate on consumer credit 

3.2.9 Increase minimum prudential liquidity ratio for credit 

institutions 

Table 3.1: Changes to the PLR and the liquidity charge on undisbursed 

loan fund and other commitments 

Effective date Minimum PLR Liquidity charge on 

undisbursed loan funds and 

other commitments 

3.2.10 Revised guidelines on the solvency margin for insurance 

companies 

https://www.cbaruba.org/cba/manageDocument.do?dispatch=view&id=1653
https://www.cbaruba.org/cba/manageDocument.do?dispatch=view&id=1653
https://www.cbaruba.org/cba/manageDocument.do?dispatch=view&id=80


19 

3.2.11 Directive on the appointment of a certifying actuary 

3.2.12 Revised directive on the issuance of multipurpose prepaid 

money cards 

https://www.cbaruba.org/cba/manageDocument.do?dispatch=view&id=80
https://www.cbaruba.org/cba/manageDocument.do?dispatch=view&id=1653
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International developments 
Chapter 4. International developments 
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4.1 BCBS: ‘Stress testing principles’ 

4.2 BCBS: ‘Sound Practices: Implications of fintech 

developments for banks and bank supervisors’ 

4.3 IAIS: ‘Issues Paper on Increasing Digitalization in Insurance 

and its potential impact on consumer outcomes’ 

https://www.bis.org/bcbs/publ/d450.pdf
https://www.bis.org/bcbs/publ/d431.pdf
http://www.iaisweb.org/page/supervisory-material/issues-papers//file/77816/issues-paper-on-increasing-digitalisation-in-insurance-and-its-potential-impact-on-consumer-outcomes
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4.4 FATF: ‘Guidance on counter proliferation financing’ 

http://www.fatf-gafi.org/publications/financingofproliferation/documents/guidance-counter-proliferation-financing.html
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Chapter 5. National and international cooperation 
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5.1 National cooperation 

5.2 International cooperation 
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5.3 International supervisory groups 

• 

• 

• 

• 

• 

• 

• 
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Prudential supervision 
Chapter 6. Prudential supervision 
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Figure 6.1: Tasks and responsibilities of the PSD 

6.1 Offsite surveillance 
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6.2 Onsite examinations 

6.3 Passing on of the supervisory costs 

Table 6.1: Onsite examinations conducted by PSD in 2016-2018 
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Integrity supervision 
Chapter 7. Integrity supervision 
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7.1 Offsite surveillance 
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Figure 7.1: Primary tasks and responsibilities of the ISD 

 

7.2 Onsite examinations 

Table 7.1: Onsite examinations conducted by ISD in 2016-2018 
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7.3 Information sessions held for supervised institutions 

7.4 National AML/CFT Risk Assessment 

7.5 Passing on of the supervisory costs 
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Chapter 8. 

 

Enforcement, Market Entry, 

and Legal Advisory 
Chapter 8. Enforcement, Market Entry, and Legal Advisory 
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Figure 8.1: Primary tasks and responsibilities of EML 

8.1 Enforcement  

• 

• 

• 

• 

• 

• 

• 

https://www.cbaruba.org/cba/manageDocument.do?dispatch=view&id=2226
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8.2 Market Entry  
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Table 8.1: Imposed measures 2016 – 2018 (End of period) 

- 

- 
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Chapter 9. 

 

Key financial developments 
Chapter 9. Key financial developments 
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9.1 Banking sector 

9.1.1 Commercial banks  

9.1.1.1 Aggregated balance sheet total and outstanding loans 

Table 9.1: Number of supervised institutions (at end of period) 
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Chart 9.1: Development in aggregated outstanding loans of the 
commercial banks in Afl. million (at end of period) 

Chart 9.2: Development of nonperforming loans (gross) to total 
gross loans of the commercial banks (at end of period)
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Chart 9.3: Development of nonperforming loans by category of the 
commercial banks (at end of period)  

 

9.1.1.2 Key ratios 

The commercial banks’ aggregated risk-weighted capital adequacy 

ratio moved up from 23.3 percent at end-2014 to 32.2 percent at 

end-2018.  
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Table 9.2: Financial soundness indicators of the commercial banks 
on an aggregated basis (at end of period and in percentages) 

Chart 9.4: Development of the aggregated risk-weighted capital 
asset ratio (at end of period) 
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Per year-end 2018, the Prudential Liquidity Ratio (PLR) (liquid 

assets to total assets) stood at 29.8 percent, remaining far above 

the required minimum of 16.0 percent. 

9.1.2 Bank-like institutions 

9.1.2.1 Aggregated balance sheet total  

The bank-like institutions’ aggregated balance sheet total was Afl. 

740.3 million at year-end 2018, equivalent to 12.9 percent of 

Aruba’s 2018 GDP, as estimated by the CBA.  

9.1.2.2 Key ratios 
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Table 9.4: Financial soundness indicators of the bank-like 
institutions on an aggregated basis (at end of period and in 
percentages) 

Chart 9.5: Development of nonperforming loans (gross) to total 

gross loans of the bank-like institutions (at end of period) 

 

The aggregated regulatory capital to risk-weighted assets ratio 

remained  robust at 65.4 percent at year-end 2018. 



53 

Chart 9.6: Regulatory capital (Tier I + Tier II capital) to risk-
weighted assets (at end of period)

9.2 Money transfer companies 

9.2.1 Outgoing money transfers 

The total amount of outgoing money transfers executed in 2018 

increased from Afl. 125.2 million in 2017 to Afl. 130.7 million in 

2018.  
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Chart 9.7: Outgoing money transfers by countries of destination in 
Afl. million  

 

9.2.2 Incoming money transfers 

The total amount of incoming money transfers executed in 2018 

increased from Afl. 16.7 million in 2017 to Afl.18.8 million in 2018.  

Chart 9.8: Incoming money transfers by countries of origin in Afl. 
million 

 

9.3 Insurance companies 



55 

9.3.1 Nonlife insurance companies 

9.3.1.1 Aggregated balance sheet total and net premium per indemnity 

line 

The combined assets of the nonlife insurance sector as per the end 

of 2018 equaled 5.6 percent of Aruba’s 2018 GDP, as estimated by 

the CBA.  

 

Chart 9.9: Investments of the nonlife insurance companies at year-

end 2018 
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Chart 9.10: Net earned premium by indemnity line  

 

9.3.1.2 Key ratios 

Table 9.5: Financial soundness indicators of the nonlife 
insurance companies on an aggregated basis (at end of period 
and in percentages) 

The coverage ratio of the nonlife insurance sector notably declined 

from 423.0 percent in 2016, to 336.1 percent in 2017, and to 

296.1 percent in 2018, but remained far above the minimum of 

100 percent. 
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Chart 9.11: Return on investment ratio 

9.3.2 Life insurance companies 

The combined assets of the life insurance sector at end-2018 

equaled 23.7 percent of Aruba’s 2018 GDP, as estimated by the 

CBA.  

9.3.2.1 Aggregated balance sheet total  
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Chart 9.12: Investments of the life insurance companies at year-

end 2018 

 

 

9.3.2.2 Key ratios  

Table 9.6: Financial soundness indicators of the life insurance 
companies on an aggregated basis (at end of period and in 
percentages) 

Ratios 2014 2015 2016 2017 2018p 

Coverage ratio¹ 122.7 117.9 117.6 109.5 108.0 

Return on investment ratio² 6.7 4.8 5.8 5.1 4.5 

Liquidity ratio³ 11.4 19.4 18.1 18.0 16.1 

 

Chart 9.13: Combined coverage ratio of the life insurance 

companies 

8%

54%

1%

20%

9%

8%



59 

Chart 9.14: Return on investment ratio 9.4 Company pension funds10 

9.4.1 Aggregated balance sheet total, technical provisions, and 

capital and reserves 

The combined assets of the company pension funds at end-2018 

equaled 8.6 percent of Aruba’s 2018 GDP, as estimated by the 

CBA.  
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Chart 9.15: Investments of the company pension funds at year-
end 2018

Table 9.7: Number of participants in the six company pension funds (per 
year-end) 
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9.4.2 Key ratios 

The aggregated coverage ratio of the company pension funds’ sector 

remained only a few percentage points above the minimum 

requirement of 100 percent during the period 2014-2018. 

 
 
 
 
 

Chart 9.16: Aggregated coverage ratio of the company pension 
funds (at the end of period) 

9.5 Civil Servants Pension Fund (APFA) 

Table 9.8: Financial soundness indicators of the company pension 
funds on an aggregated basis (at end of period and in percentages) 
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9.5.1 Balance sheet total, technical provisions, and capital and 

reserves 

The total assets of APFA equaled Afl. 2,822.4 million at year-end 

2018, equivalent to 49.2 percent of Aruba’s 2018 GDP, as estimated 

by the CBA. 

Table 9.9: Number of APFA participants (per year-end)

9.5.2 Key ratios 

Table 9.10: Financial soundness indicators of APFA (at end of period 
and in percentages)
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Chart 9.17: Net coverage ratio of APFA (at end of period and in 
percentages) 
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Annex 2. 

Financial institutions supervised by the CBA (December 31, 2018) 
Annex 2. Financial institutions supervised by the CBA (December 31, 2018) 
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Annex 3. 

Financial institutions or persons in possession of a dispensation 

(December 31, 2018) 
Annex 3. Financial institutions or persons in possession of a dispensation (December 31, 2018) 
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Annex 4. 

(M)MoUs signed by the CBA 
Annex 4. (M)MoUs signed by the CBA 

Supervisory authority Scope Year signed 
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Annex 5. 

Meetings of international supervisory bodies attended in 2018 
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Annex 6. 

Change in the shareholding of supervised institutions in 2018 
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Annex 7. 

Integrity and suitability testing conducted in 2018 
Annex 7. Integrity and suitability testing conducted in 2018 
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Annex 8. 
Type of breaches identified in 2018 during the AML/CFT onsite examinations 
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Supervisory costs passed on in 2018 
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